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Why undertake a review  

• Better appreciation of costs & benefits  
of adopting IFRS 

• Does the basis for modifying IFRS  
for NFPs need to be reconsidered?  

• Research expected to inform IASB,  
IPSASB & other standard-setters  

The method and timing  

• Literature review on IFRS adoption 
(published in October 2016) 

• Interviews & Forums with stakeholders  
(Q3 2016) 

• Report published in Q4 2016 

Australia is among  

the few jurisdictions 

adopting IFRS  

for both private NFPs 

& public sector 

entities  



5 Summary from literature review 

• AASB Research Report No. 3 – The impact 
of IFRS adoption in Australia: Evidence from 
academic research. 

• Focused on the for-profit entities 

• Findings (35 relevant research papers): 

o Increased analysts following 

oReduced cost of capital 

o Improved financial reporting quality 

o Improved comparability 
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6 Outreach 

• Sydney, Adelaide, Canberra, Perth, Brisbane and 
Melbourne 

• 70+ INTERVIEWS with users, preparers & auditors from 
all sectors 

• Forums 

o 2 NOT-FOR-PROFIT FORUMS with CPA Australia 
and CA ANZ 

o 2 DIRECTORS FORUMS with executive and non-
executive directors from all sectors  

o 7 RESEARCH SEMINARS with academic staff and 
researchers from various universities 
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Discussion 

(For for-profit and NFPs) 

What was your experience of adopting IFRS in Australia  

around the time of transition? 

What is your current view on the adoption of IFRS in Australia? 

Do you think there are alternatives to IFRS adoption?   

If so, what would you suggest? 
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AASB Process for Modifying IFRS for NFPs 

What is your view on the AASB’s Process for Modifying  

IFRS for NFPs? 

What alternatives/improvements might you suggest to the 

AASB’s Process for Modifying IFRS for NFPs? 

Have we modified IFRS enough for NFPs?  

 

Not enough 

About right 

Too much 
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What was your experience of adopting IFRS in Australia  

around the time of transition? 

 

 The IFRS transition process had been reasonably smooth for most 

sectors. 

 

 Challenging for small to medium entities including the for-profit and 

not-for-profit entities. 

 

 Significant costs for the transition were: 

 Training 

 Human resource 

 Information system 

 Auditing 
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What is your current view on the adoption of IFRS in Australia? 

 Costs of complying with IFRS has diminished since the adoption. 

 

 Costs savings for entities that have subsidiaries in overseas (i.e. used 

to comply with different GAAPS) 

 

 Agree with transaction neutrality; however more modifications are 

required for NFPs. 

 One of the major benefits is the mobility/transferability knowledge 

and skills between sectors, and internationally. 

 

 



11 What have we heard? 

©  Australian Accounting Standards Board 2016 

Do you think there are alternatives to IFRS adoption?   

If so, what would you suggest? 

 Principles-based approach is preferred. 

 

 Converging with US-GAAP can be beneficial. 

 

 Monitor and consider IPSAS Standards, but not to move to IPSAS at 

the moment (IPSAS lagging behind). 

 



12 What have we heard? 

©  Australian Accounting Standards Board 2016 

What is your view on the AASB’s Process for Modifying  

IFRS for NFPs? 

What alternatives/improvements might you suggest to the AASB’s 

Process for Modifying IFRS for NFPs? 

 The level of detail in IFRS is substantial. 

 

 More guidance and examples to be developed. 

 

 Consider users needs. 

 

 Rethinking reporting requirements by different entities (getting who is 

reporting what right, more differential reporting based on type of 

entity). 

 

 Continuously monitoring and considering IPSAS. 

 

 

 



13 Overall 

©  Australian Accounting Standards Board 2016 

 

 IFRS as basis of transaction neutrality currently acceptable. 

 

 More guidance and examples to be developed for NFP sector 

 

 Monitor IPSAS and other international developments 

 

 

 

 

 

 



14 What’s next? 
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o Review report to be published by end of Q4 2016. 

o Feedback received considered for: 

o AASB’s Agenda Consultation project 

o Australian Reporting Framework project 

o AASB and IPSAS Standards Benchmarking project 

o Continuously engaging with stakeholders. 

 

 

 

 

 

 


